
 
 

DF/21/17 
Investment and Pension Fund Committee 

26 November 2021 
 

AUDIT REPORT ON THE PENSION FUND STATEMENT OF ACCOUNTS 
2020-21 
 
Report of the Director of Finance (Designate) 
 
 
Please note that the following recommendations are subject to consideration and 
determination by the Committee before taking effect.  
 
 
Recommendation:  that the Committee note the Audit Findings Report from Grant 

Thornton, and the amendments made to the previously 
approved Pension Fund Report and Accounts. 

 

~~~~~~~~~~~~~~~~~~~~ 
 

1. Introduction 
 
1.1 The draft Pension Fund Annual Report and Accounts were presented for 

approval at the last meeting of the Committee. It was resolved that the 
Pension Fund Annual Report and Accounts for 2020/21 be adopted, subject 
to approval of the Statement of Accounts by the Devon County Council Audit 
Committee and completion of the external audit. At the time the audit had not 
been completed and the Audit Findings Report for the Pension Fund was not 
available for review by the Committee. 
 

1.2 The external audit has now been substantially completed by Grant Thornton, 
and the Audit Findings Report is attached at Appendix 1 to this report. As a 
result of the audit some amendments to the statement of accounts have been 
required and these are set out in this report. 
 

 

2. Amendments to the Statement of Accounts 
 
2.1 As part of the 2019 Actuarial Valuation of the Fund, the Committee agreed to 

provide a discount of 4.5% to any employer who wished to advance pay the 
whole of their deficit contributions for the three year period from April 2020. 
The discounted sums were set out in the Rates and Adjustments Certificate 
provided by the Fund Actuary as the amounts payable for each of the three 
years, on the assumption that the whole amount was paid in April 2020 and 
therefore qualified for a discount. In the Pension Fund Statement of Accounts 
for 2020/21 the income included the relevant deficit contributions for 2020/21, 
with the proportion of the advance payment that related to 2021/22 and 
2022/23 accrued as a receipt in advance for those years.  

 



2.2 However, Grant Thornton’s view is that the whole of the advance payment 
should be shown as income with no accrual of the sums received in relation 
to the 2021/22 and 2022/23 set contributions. We have subsequently sought 
independent accounting advice on this, which has confirmed Grant 
Thornton’s view. As a result:  

 The Employer Contributions shown in the Fund Account have increased 
from £139.873 million to £171.456 million. 

 Current Liabilities shown in the Net Asset Statement have reduced from 
£39.011 million to £7.428 million. 

 The reported net assets of the Fund have increased from 5,035.347 
million to £5,066.930 million. 

 Note 5 Contributions Receivable, note 20 Current Assets and Liabilities 
and note 23 Financial Instrument Disclosures have also been changed to 
reflect the above amendment. 

These amendments will not impact the way that the employers making the 
advance payments have accounted for them. 

 
2.3 In addition, Grant Thornton have requested that a new note be added on 

contractual commitments. These represent the commitments that have been 
made to private markets funds, as agreed by the Committee, where those 
commitments have yet to be drawn. Therefore, the following note has been 
added: 

 

 
13. Contractual Commitments 
 
As at 31 March 2021 the Fund had outstanding capital commitments of £624.661 
millions (31 March 2020 - £198.236 millions). These commitments relate to 
outstanding call payments due on unquoted limited partnership funds held in the 
infrastructure, private debt and private equity fund elements of the investment 
portfolio. The amounts “called” by these funds are irregular in terms of both size and 
timing from the date of the original commitment due to the nature of the investments. 
 

Total Remaining Total Remaining

Commitment Commitment Commitment Commitment

£'000 £'000 £'000 £'000

Infrastucture

164,570      7,259          Pre-Brunel Investments 158,833      2,725          

175,078      151,859      Brunel Infrastructure Portfolio 424,160      363,982      

Private Debt

150,486      39,118        Pre-Brunel Investments 144,360      33,781        

-              -              Brunel Private Debt Portfolio (Cycle 2) 100,000      100,000      

Private Equity

-              -              Brunel Private Equity Portfolio (Cycle 2) 125,000      124,173      

490,134 198,236 952,353 624,661

31 March 2020 31 March 2021

 
 

 



3. Audit Findings Report 

 

3.1 A copy of the draft Audit Findings report for the Devon Pension Fund, 
prepared by Grant Thornton, is attached at Appendix 1. This includes an 
evaluation of the Pension Fund's internal controls environment, including its 
IT systems and controls and substantive testing on significant transactions 
and material account balances, including the procedures outlined in the report 
in relation to the key audit risks.  

 
3.2 The report details the key areas addressed by the external audit. It highlights 

in particular a review of journals processed and recommends changes to the 
control process. At the same time, it concludes that all the journals assessed 
were appropriate. The report also details the adjustments identified, the most 
significant of which are detailed in section 2 above.  

 
3.3 A representative of Grant Thornton will be available at the meeting to answer 

any questions. 

 

4. Conclusion 
 
3.1 Subject to a small number of outstanding matters, Grant Thornton anticipate 

issuing an unqualified audit opinion. 
 
3.2 The Committee is asked to note the Audit Findings Report and the changes 

to the Pension Fund Statement of Accounts as set out in the report. 
  
         
 
Angie Sinclair 
Director of Finance (Designate) 
 
 
Electoral Divisions:  All 
 

Local Government Act 1972:  

List of Background Papers: Nil 

Contact for Enquiries:  Mark Gayler  
Tel No:  01392 383621  Room: G97 
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����������	�
	��
����
���������������������������������������������������������������� ����!"#$%&'()*+,(-$.#($*%$%&*.+/$#(.-%/.&0($.--"#./)($.&%"*$12(*2(#$*2($3(/-+%/$4"/56-$7+/./)+.0$-*.*(8(/*-$.-$.$12%0($.#($7#(($7�����9�����	��::9�9���
9;	<=�9=��	�>�	9�	���>�	��	�����;	./5$*%$+--"($./$."5+*%#6-$#(?%#*$*2.*$+/)0"5(-$%"#$%?+/+%/@$A(.-%/.&0($.--"#./)($+-$.$2+B2$0(,(0$%7$.--"#./)(C$&"*$+-$/%*$.$B>���
9��	9=�9	�
	�>��9	��
�>�9��	�
	�������
��	<�9=	DEF:	GHIJ	<���	��<�K:	��9��9	�	��9�����	��::9�9���
9	<=�
	�9	�L�:9:M	N�::9�9���
9:	��
	���:�	����	���>�	��	�����	�
�	���	��
:������	��9�����	��;	�
��O��>���K	��	�
	9=�	�PP��P�9�;	9=�K	��>��	���:�
�Q�K	Q�	�LR��9��	9�	�
��>�
��	9=�	���
����	����:��
:	��	>:��:	9�S�
	�
	9=�	Q�:�:	��	9=�:�	��
�
����	:9�9���
9:MF	�>�9=��	��:���R9��
	��	�>�	��:R�
:�Q���9��:	���	9=�	�>��9	��	9=�	��
�
����	:9�9���
9:	�:	����9��	�
	9=�	T�
�
����	U�R��9�
P��"/)+06-$1(&-+*($.*V$<<<M���M��PM>SW�>��9��:��:R�
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